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ROCKWOQOOD, INC.

STATEMENT OF FINANCIAL CONDITION

MARCH 31, 2004
ASSETS
Current assets:

Cash ' $230,990

Accounts receivable 20,000

Prepaid expenses and other receivables 121,659

Total current assets $ 372,649
Fixed assets (net of depreciation of $6,641) 82,447
$ 455,096
LIABILITIES AND STOCKHOLDER’S EQUITY
Current liabilities:

Accounts payable and accrued expenses $ 158,082
Commitment and contingency (Notes 1 and 3) -
Stockholder’s equity:

Common stock, $1 par value — shares authorized

75,000; issued and outstanding 75,000 75,000
Additional paid-in capital ‘ 342,501
Accumulated deficit (120,487)
Total stockholder’s equity 297,014
$455.09
See notes to financial statements.
STANLEY P. WIRTHEIM CERTIFIED PUBLIC ACCOUNTANT
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ROCKWOOD, INC.

STATEMENT OF OPERATIONS

YEAR ENDED MARCH 31, 2004

Revenues $1,646,715

Expenses:
General and administrative $ 800,885
Staff compensation and benefits 597,470
Professional and compliance 48,180
Total expenses 1,446,535
Income before provision for federal income taxes 200,180

Provision for federal income tax -

Net income $ 200,180

See notes to financial statements.

STANLEY P. WIRTHEIM CERTIFIED PUBLIC ACCOUNTANT
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ROCKWOOD, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'’S EQUITY

YEAR ENDED MARCH 31, 2004

Additional
Common Stock paid-in  Accumulated
Shares Amounts capital deficit Total

Balances, April 1, 2003 75,000  $75,000 $342,501 ($320,667) $ 96,834

Net income - - - 200,180 200,180

Balances, March 31,2004 75,000 $75,000 $342,501 ($120,487) $297,014

See notes to financial statements.

STANLEY P. WIRTHEIM CERTIFIED PUBLIC ACCOUNTANT
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ROCKWOOD, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED MARCH 31, 2004

Cash flows from operating activities:
Net income

§ 200,180
Adjustments to reconcile net income to net cash provided by
operating activities:
Depreciation and amortization 6,165
Changes in operating assets and liabilities:
(Increase) decrease in operating assets and liabilities:
(Increase) in accounts receivable (20,000)
(Increase) in prepaid expenses and other receivables (109,853)
Decrease in other investments 22,600
Increase in accounts payable and accrued expenses 46,982
Net cash provided by operating activities 146,074
Cash flows from investing activities:
Addition to fixed assets (87,659)
Net cash (used) by investing activities (87,659)
Net increase in cash 58,415
Cash, beginning of year 172,575
Cash, end of year $ 230,990
Supplemental data:
Cash paid for interest -
Cash paid for taxes -
See notes to financial statements.
STANLEY P. WIRTHEIM CERTIFIED PUBLIC ACCOUNTANT



B - - Bl E -

- . . N B - Y - .

_ - -‘. -JN
N . " . = "

L-L

ROCKWOOD, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

MARCH 31, 2004

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):
Depreciation

The Company’s fixed assets consists primarily of office furniture and equipment.
Depreciation is computed by using the straight line method over the estimated useful lives of
the assets as follows:

Furniture & fixtures 7 years
Office equipment 7 years
Computers 3 years

Leasehold improvements are amortized over the remaining term of the lease utilizing the
straight ~line method.

OTHER INVESTMENTS

The Company often receives as part of its compensation options and warrants to purchase the
stock of its clients at a predetermined price as stipulated in the respective agreement. The
Company has written down to zero any stock it has received as compensation for services, as
these shares are restricted. The options and warrants are also deemed to have no value.
Realized and unrealized gains or losses are recorded in the statement of operations.

FIXED ASSETS

The Company’s fixed assets consist of the following:

Cost Accumulated Book
Depreciation Value

Office furniture & equipment $39,466 $1,409 $38,057

Computer equipment 33,819 3,652 30,167
Leasehold improvements 15,803 1,580 14,223
Totals $89,088 36,641 $82,447

RELATED PARTY TRANSACTIONS

During 2003, the Company paid $350,000 in fees to its sole shareholder for management and
other services. At year end there were no inter-company receivables or payables. The
Company shares its facilities with non-related parties. (See note 7)

STANLEY P. WIRTHEIM CERTIFIED PUBLIC ACCOUNTANT
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ROCKWOOD, INC.

INFORMATION RELATING TO THE POSSESSION OR
CONTROL REQUIREMENTS UNDER RULE 15C3-3

MARCH 31, 2004

The Company claims exemption from the requirements of Rule 15¢3-3 under Section (k)(2)(ii) of
the Rule.

STANLEY P. WIRTHEIM CERTIFIED PUBLIC ACCOUNTANT
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